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_ Default count averaging Exposure-weighted averaging

Default-weighted ~ Option 1 (tH/ERBEIRIATFIILGDREZTTEA) Option 2 CEEZERLLE)
averaging Each default has equal weighting  defaults from Weighting of each default is determined by
all years grouped into a single cohort. exposure at default » defaults from all years
grouped into a single cohort.

2R, S S EAD, xR

=
<

m

LGD=2t2 ==
Zn LGD = s
=" ZZEADW
y=l i=l
Time-weighted Option 3 (EEBasel || ZiREBAIRERST » (HEESZE  Option 4 (EEBasel || ZFREIHEART - (EESZE
averaging LrE=E) trsREE)

Each default has equal weighting within annual Weighting of each default within annual cohort
cohort average, average calculated as average of average is determined by exposure at default -

annual averages. average calculated as average of annual
averages.
my y
m ZR Ly m ZEADZ’.VXR i,y
z =l z =
n
= n = -
=1 =1
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MELDRE] » M TREZNMEUWIEE
MRS B RIRIFHZ ZRVIBRE | B TREA

LGDZE/LIEERA - NEZSHAETR D
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|/ REBENIMETIEVBRREFIEREER

SR -
FE BRIR RESE TR AHELR
ohf _
ﬂEI%UJD’fE=(0.2+O.50)/2= 35%
1 A : 20/100=20% _ _ o
5 ¢ 701402500 SZENNME=(20+70)/(100+140)= 37.5%
2 14 EBIE=S 2B E=80%
C : 2000/2500=80% .
aft
5 EE) %1/28;5:/‘60/ {EUINME=(0.05+0.1+0.5+0.4)/4= 26.25%
F - 5110250% SEENHE=(5+40+5+1000)/(100+400+50+2500)= 34.42%
G : 1000/2500=40%
, 2 oot [EIBUINIE=(0.01+0.75)/2= 38%
| 300/4002 5% SZENIHE=(3+300)/(300+400)= 43.28%
3t
5 J : 2/5=40% f[EI%ZDDTE=(0.4+0.01+0.1)/3= 17%

K : 50/5000=1%
L : 1000/10000=10%

SFENN{E=(2+50+1000)/(5+5000+10000)= 7.01%

e REBZNIMETEMIBR RIS EIGR

_ Default count averaging Exposure-weighted averaging

Option 2iE#VERENNHEE
LGD=(20+70+2000+5+40+5+
1000+3+300+2+50+1000)/(100+
140+2500+100+400+10+2500+
300+400+5+5000+10000)=20.95%

Option 1:ZEHEEINE
LGD=(0.2+0.5+0.8+0.05+0.1+
0.5+0.4+0.01+0.75+0.4+0.01+
0.1)/(2+1+4+2+3)=31.83%

Default-weighted
averaging

Option 3TFEEAVESINTE
LGD=(0.35+0.8+0.2625+
0.38+0.17)/5=39.25%

Option 4T EHVEZEANNE
LGD=(0.375+0.8+0.3442+
0.4328+0.0701)/5=40.44%

Time-weighted
averaging
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