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Using the crisis event of Chung-Shing Bank, we discuss the impacts of the distress bank on their
client firms. We have two main findings. Firstly, the performances of the Chung-Shing Bank and their
clients flock together. Secondly, the loan terms of unlisted firms are stricter than that of listed firms after
the distress of Chung-Shing Bank. The results mean that the adverse effects from distress in the banking
sector banking pertain to the consequences on firms with more serious information asymmetry
particularly. The policy makers need not worry about any contagious effects spreading from the banking
sector to the small size of unlisted firms.
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2. F| 25 %) 7.82 7.36 6.50 - 2.100** -2.581%**
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4.9 R L 49 31 11 - - _
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4. R 136 78 67 112 - -
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