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1.

2.

Using the crisis event of Chung-Shing Bank, we discuss the impacts of the distress bank on their

client firms. We have two main findings. Firstly, the performances of the Chung-Shing Bank and their

clients flock together. Secondly, the loan terms of unlisted firms are stricter than that of listed firms after

the distress of Chung-Shing Bank. The results mean that the adverse effects from distress in the banking

sector banking pertain to the consequences on firms with more serious information asymmetry

particularly. The policy makers need not worry about any contagious effects spreading from the banking

sector to the small size of unlisted firms.    
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2000 (4) 3 2001 1 1 2003 12 31
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(1) (2) (3) (4) t t (3)
(1996-1998) 1 (1999) (2000) (2001-2003) (2) vs. (3) (A1) vs. (A2)

Panel A1 ( ) (N=19)

1. ( ) 7,926 9,073 2,254 -- 5.268*** 0.851
(4,002) (4,585) (2,016)

2. (%) 7.82 7.36 6.50 -- 2.100** -2.581***
(1.06) (1.53) (1.67)

3. ( ) 6.25 4.98 5.01 -- 1.058 2.776***
(4.45) (3.51) (3.27)

4. 49 31 11 -- -- --

Panel A2 ( ) (N=21)

1. ( ) 6,645 7,116 2,001 -- 4.943*** --
(4,128) (3,951) (1,827)

2. (%) 8.17 7.54 7.54 -- 0.058 --
(1.54) (1.30) (1.76)

3. ( ) 5.85 4.71 3.26 -- 1.979*** --
(3.96) (2.29) (1.95)

4. 83 54 23 -- -- --

Panel B

(1) (2) 1 (3) (4) t t (3)
(1996-1998) (1999) (2000) (2001-2003) (3) vs. (4) (A) vs. (B)

Panel B1 ( ) (N=21)

1. ( ) 7,526 7,453 7,216 7,941 -1.815* -9.548***
(3,792) (3,071) (2,583) (3,236)

2. (%) 6.81 6.45 6.39 7.06 -2.297** 1.690*
(1.34) (1.45) (1.26) (1.58)

3. ( ) 6.46 5.94 5.16 4.23 1.522 -0.873
(2.91) (2.83) (2.02) (1.94)

4. 75 59 24 68 -- --

5. 11.53 10.64 10.95 9.88 1.002 --
( ) (3.17) (3.52) (3.27) (4.05)

Panel B2 ( ) (N=21)

1. ( ) 5,413 5,887 5,621 5,002 -1.699* 7.430***
(2,156) (2,160) (2,003) (1,958)

2. (%) 7.01 6.83 6.79 7.18 -2.391*** 1.715*
(1.15) (1.57) (1.44) (1.40)

3. ( ) 5.06 4.75 4.30 3.95 1.703* -0.873
(1.87) (1.93) (1.06) (1.42)

4. 136 78 67 112 -- --

5. 7.26 6.49 6.54 5.03 1.901*
( ) (2.54) (2.32) (2.70) (1.97) --
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1-2 TCRI 9 1-4 5-6 7-9 1

9 TCRI 3

1 89

89 89

4 N+1 N

1 % TCRI 0

TCRI

TCRI 1998 1999 2000 90 91 92

Panel A 1 % 2000 =19 87

1 0 6.50 - 0 6.22 - 0 6.18 - 3.45 - 2.26 - 1.83 -

2 1 6.67 0.17 0 6.32 0.10 0 6.32 0.14 3.69 0.24 2.42 0.16 1.95 0.12

3 1 6.84 0.34 3 6.43 0.21 0 6.46 0.28 3.94 0.49 2.58 0.32 2.08 0.25

4 3 7.01 0.51 2 6.53 0.31 2 6.59 0.41 4.19 0.79 2.74 0.48 2.20 0.37

5 4 7.17 0.67 3 6.63 0.41 2 6.73 0.55 4.44 0.99 2.90 0.64 2.33 0.50

6 4 7.27 0.77 3 6.86 0.64 5 7.01 0.83 5.13 1.68 3.76 1.50 3.09 1.26

7 2 7.36 0.86 3 7.09 0.87 3 7.29 1.11 5.82 2.37 4.62 2.36 3.84 2.01

8 2 7.70 1.20 3 7.24 1.02 4 7.45 1.27 6.12 2.67 4.84 2.58 4.23 2.40

9 2 8.04 1.54 2 7.38 1.16 3 7.61 1.43 6.42 2.97 5.06 2.80 4.62 2.79

Panel B 1 % 2000 =21 136

1 1 6.37 - 1 6.19 - 0 6.22 - 3.43 - 2.30 - 1.81 -

2 3 6.56 0.19 2 6.33 0.14 1 6.39 0.17 3.76 0.33 2.49 0.19 3.03 1.22

3 4 6.75 0.38 4 6.47 0.28 1 6.56 0.34 4.08 0.65 2.68 0.38 3.31 1.50

4 3 6.94 0.57 3 6.61 0.42 3 6.73 0.51 4.41 0.98 2.87 0.57 3.59 1.78

5 5 7.14 0.77 3 6.75 0.56 2 6.91 0.69 4.74 1.31 3.07 0.77 2.46 0.65

6 4 7.47 1.10 3 7.12 0.93 4 7.21 0.99 5.48 2.05 3.92 1.62 4.61 2.80

7 0 7.80 1.43 2 7.48 1.29 5 7.51 1.29 6.21 2.78 4.78 2.48 4.04 2.24

8 1 8.01 1.64 2 7.62 1.43 3 7.72 1.50 6.41 2.98 5.06 2.76 5.71 3.91

9 0 8.22 1.85 1 7.77 1.58 2 7.93 1.71 6.61 3.18 5.33 3.03 6.08 4.28
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Market-based Bank-
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9  

K I/K Intercept

Q Tobin's Q /

OCF CASH PD

DAsia 2002 1 Liq/K DAsia

CASH 1 OLS

2 Fixed Panel Data Adj-R2 *, **, *** 10% 5% 1%

1 OLS 2 Fixed Effect

(1a) (1b) (1a) (1b) (1a) (1b) (1a) (1b)

Intercept 1.446 1.736 -1.965 1.112 -- -- -- --

(1.962)* (1.254) (-0.846) (1.536)

Qt+1 1.612 1.007 1.416 -0.117 1.332 1.504 1.039 1.238

(1.725)* (1.583) (1.725)* (-1.145) (1.741)* (1.980)** (1.698)* (1.115)

OCF t-1/K t-1 1.382 1.582 -- -- -0.004 0.692 -- --

(1.524) (1.703)* (-1.706)* (1.800)*

CASH t-1/K t-1 -- -- 1.225 1.783 -- -- 1.300 1.002

(1.005) (1.952)** (1.043) (2.013)*

PDt/K t-1 -1.136 1.764 1.225 -1.165 1.726 1.005 -0.985 1.037

(-1.451) (1.165) (1.927)* (-1.452) (1.267) (0.985) (-1.440) (1.719)*

PDt-1/K t-2 1.036 0.954 0.567 1.003 1.297 -1.226 1.127 -0.973

(1.405) (1.361) (1.207) (0.925) (1.334) (-1.002) (1.890)* (-1.523)

DAsia -1.109 -1.142 -1.188 -1.385 -- -- -- --

(-1.227) (-1.728)* (-1.638) (-2.018)**

Liq/K DAsia -0.936 1.775 -0.896 1.803 -0.742 1.643 -1.397 1.059

(-1.147) (1.991)** (1.432) (2.013)** (1.583) (1.699)* (1.403) (2.172)**

Adj-R2 0.29 0.21 0.25 0.24 0.19 0.17 0.15 0.16

19 21 19 21 19 21 19 21
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