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Within the government to set into action of finance reform, the agricultural finance problem is
difficult to handle in the finance reform. Because the credit department of farmers association is not a
simple financial institution, they had a complicated social background. Twelve thousand farmers and
fishers march in a group to shake of government finance reform of determination. The official and
opposition party hastily to make a “Law of Agriculture Finance” . We consider establishing National
Agriculture Bank maybe not benefices for the farmers and fishers. In the future, we forecast that will like a
general commercial bank. Therefore, we need more times to observe it.

We use the grey relation model and factor analysis. The results of grey relation analysis have shown
the framers association performance do not improves it after financial reform. Besides, the factor analysis
has a similar result. The results of factor analysis have shown the important financial index of farmers
credit association have five items, they included: capital factor ~ assets quality factor profitability factor
management ability factor > risk factor. We consider the capital structure factor has improved by
government force, not from the inside. The other hand, we find the profitability of farmer’s credit
association is still continuous declining. This result is can be forecasted. The reform effect need some
times just can reception on performance. Now, the agricultural financial reform moves forward second

stage. We must be to observe reform effect in the future.
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