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This study is intended to explore board director/supervisor independence and if CPA firm type will
affect CPA to express going-concern qualified opinion or modified unqualified opinion. In accordance with
Statements on Auditing Standards 34-1, auditor is responsible to evaluate if critical suspected enterprise
still has going competent in a reasonable period of time, the reasonable period of time means one year after
the date on the balance sheet issued. However, CPA is allowed to judge by subjective opinion and choose
not to issue the going-concern opinion. This study evaluates the board director/supervisor independence
through external director/supervisor ratio and ultimate controller’s seating arrangement control power (the
ratio of seats hold by ultimate controller, that represents the family and internalization level.); we utilized
Big 4 (Big 5) classified CPA firm types for the analysis. The results demonstrate that the higher the ratio of
external board director/supervisor, CPA will more likely to issue going-concern opinion statement for
companied with financial distress; the higher the ratio under ultimate controller’s control, CPA will more
likely not to issue going-concern opinion for the companies with financial distress; if the company is
audited by big CPA firm, CPA will more likely to issue going-concern opinion for the companied with

financial distress.
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INTCOV : Kl B LRREAEH -
CR : JEIELAR % o
LOSS : LURHEPFHERTR - AR EEEFMNBEL
ROA : BEMRIWAR % -
BLOCK : KIEHFiIZER % o
FAMILY : LIEHESHER » TR - BB 1 s Z&E0 °
BOSS : LUSHEBFHEER » HE SRR > 381 LB 0 -

R 20 o
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] - BEEEFHLVE (MR B SR B
A3~ E AR PEIE SRR LA ) B RSP
JEAY > R A HREE NS o H Pearson FHIEH
REAT (F4) HHalHl - ARSEEERM
{lE % 8 OUTSIDE ( 4158 s 55 1 KB kL
43 ) ~ CONTROL ( FuAR¥EHiE i R Fzedil b
A% ) AR IERE - RILATHSE 7 F
{ifl Logistic MR X LLIHERR JLAR 14 [ RE -
Logistic R HTHE RIS ©

OPINION = B, + B,OUTSIDE + 3, AUDIT
+ B,SIZE + B,TUNURE
+ B,INTCOV + B,CR + 3,LOSS

+ B,ROA+ B,BLOCK
+ B FAMILY + j3,,BOSS + €

A1)

OPINION = f3, + B,CONTROL + 8, AUDIT
+ B,SIZE + B,TUNURE
+ B, INTCOV + B,CR + ,LOSS
+ B ROA+ B,BLOCK
+ B, FAMILY + B, BOSS + ¢

FA(2)

K 5 9 - SO Be SR R b
AREES 5.999 o i 1 % RS KHE » TR
LR B R AR - SRR
S A5 fE B I 8 B HY B AR e R R
S RILARER 1a BT o SSREBUAR A& P2l & s
REHN L AR R B FS-4.059 - dlfi3E 5 % REE K
HE > TR E B AR 15 I RS R I L AR
= EETAN A g A B R A F
Eigfas s g am iR RIEGR 10 BT -
SRS TR (1) & (2) Ao
{RE A 1.831 J2 1.497 » 53 10 % AE
IKHE > FTRE N R EH R AU g F Al S S A
ITERE - FEtAnE S E M B AL
F H B AR A S B g R R o KR ARGER 2 B

YA

3

4.3 #IL T

FE H - SRE  H BE 2H R LLAS RIS S
FiEI 32 36 H (OUTSIDE X AUDIT) Befmik
PRI 5 8 G e R L 2R R S 5 i e R A2
FeIH (CONTROL X AUDIT) 3 M8 84y
LR - RAZFIHEBEL (1) 8 (2)
2 E BRI ERIRE (R 6) 0 RLLIAZ
FerdF e T (3) -
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#+&5 Logistic @D

i BE3N(1) ( B 2)
LR
FRE p i FREN P fB

OUTSIDE 5.999 0.004%**
CONTROL -4.059 0.011%**
AUDIT 1.831 0.052* 1.497 0.091*
INTCOV 0.001 0.633 0.001 0.587
CR 0.150 0.848 0.740 0.290
LOSS 0.193 0.890 -0.347 0.786
ROA 0.027 0.256 0.011 0.594
SIZE -0.767 0.008*** -0.784 0.006***
TENURE -0.071 0.279 -0.017 0.775
BLOCK -0.012 0.640 -0.011 0.656
FAMILY 1.166 0.131 0.931 0.213
BOSS -0.689 0.367 -0.518 0.471
Constant 7.783 0.092* 11.791 0.015%*
-2Log LRJS1E 58.317 61.176
p B 0.001%** 0.0027%%*
Cox & Snell R Square 0.367 0.342
Nagelkerke R Square 0.509 0.473

* AT 10 QORERE KHE =+ (I 5 WORARE KHE = (U308 1 W HEE KUE

A1 ESEUE S ¢
OUTSIDE + 95318 A8 55 5 a8 R A5 Ak 2 i i e s B e oy b as -
CONTROL ' F A28 0 i B 2 B s R By B 0 b s o
AUDIT : W a8 A nil— T 2 BB HITERE - LURHEBEHE R » KAISBAIL > SRR -
SIZE + BZEWAGE N In -
TUNURE : SEF5FEIA -
INTCOV * 2 LRFRIEE -
CR : iBhLAR %
LOSS : LUSRHBFHFTR » HARIETFEENERL - 3E1 - ZKRo -
ROA : BEMHRMEE % -
BLOCK : KEEHRFFRZES % o
FAMILY + DSBS - RIEESE - 81 3 RZEFBO0 -
BOSS : LUSE#HEBSF BT > HEFRIRTAIRCIE > 3B 1 s RZFB0 ©
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6 AEIHEZEEE! Pearson IEETHEIIRE

OUTSIDE*  CONTROL*

Y2 AUDIT AUDIT OUTSIDE =~ CONTROL AUDIT
OUTSIDE*AUDIT 1
CONTROL*AUDIT 0.176 1
OUTSIDE 0.754%%* -0.148 1
CONTROL -0.442%** 0.367*** -0.599%** 1
AUDIT 0.523%%* 0.808*** 0.11 -0.166 1
INTCOV 0.102 0.16 -0.249%** 0.165 0.198
CR 0.145 -0.097 0.304%** -0.123 -0.092
LOSS -0.035 0.071 0.039 0.018 0.045
ROA -0.16 0.061 -0.416%*** 0.232 0.028
SIZE -0.115 -0.111 -0.236%* 0.129 -0.128
TENURE 0.05 0.232 -0.11 0.187 0.15
BLOCK 0.036 -0.106 0.04 -0.002 -0.068
FAMILY -0.109 -0.035 -0.204 0.154 -0.075
BOSS 0.056 -0.109 0.172 -0.21 -0.028

* T 10 QA KHE o+ (I8 5 WA /KHE o (UF03 1 W HHEE KUE
a1 HERT B8 Pearson Tl 2 AHBHIRESGE 255 4 -
iE2 c BEUER
OUTSIDE*AUDIT = 458 N WG S R LS I 15 i R 52 e 2 -
CONTROL*AUDIT : Ha& Pl £ &5 JOM S5 i f I 52 e e -
OUTSIDE + +ERAEN 8 B 30 s R AG A A e 8 s s B B oy k2R o
CONTROL * F& ¥ A 8 5 s B G A e e s B B o b 2R o
AUDIT : WA a3 e AT — R 2 TR SRR - DR » KMUEBRECL » [0 -
SIZE : BN ATFEHI N °
TUNURE : Si5FEHA -
INTCOV + FIl S ARFEL5E -
CR : RENHAR %
LOSS : LUEHBSF IR » AR EFE RN iRk
ROA : BEMNAE % -
BLOCK : KIEHRFFAR % o
FAMILY : DUSHEFHITR » RIRMESE - 151 ¢ ZERRo -
BOSS : UEHHFEET » B HEBRIRTAERE > 351 - Zi%Fo -

S  RZERES0 °
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7 ZEE Logistic BEFDHT

- '3(3)
FREX pfE

OUTSIDE*AUDIT 5.399 0 .003%**
CONTROL*AUDIT -0.138 0 .890
INTCOV 0.000 0 .705
CR 0.118 0.870
LOSS -0.007 0 .996
ROA 0.019 0 404
SIZE -0.722 0 .005%**
TENURE -0.062 0 .333
BLOCK -0.010 0 .697
FAMILY 0.898 0 214
BOSS -0.457 0 .523
Constant 9.117 0.032%%*
-2Log LR751E 63.221
plE 0.004% %%
Cox & Snell R Square 0.322
Nagelkerke R Square 0.446

*UERIE 10 Qo RAF /K HE o (AR 5 Qo REE KHE ox fUFRIE 1 Qo R /K HE

FE1 s BHGER

OUTSIDE*AUDIT + #4-E0 I8 N\ B S X LSR5 755 i R 52 e 1A -
CONTROL*AUDIT * A& PR A e 15 R S35 Fr AR AU 22 e -
SIZE : BN AFEEN n ©

TUNURE : 5T -

INTCOV * Fll S ARFELEES -

CR : JRENHEA %

LOSS = LUGBHHFHIR - B AFRIEFFHNEEL > 3B 1 ZEEo -
ROA : BEMNAR % -

BLOCK : KIRHFFAR % o

FAMILY : DUSEBBSFHER » FRIGMRZE - B 1 5 RZEFBO °

BOSS : LEHH#HFT » B HEBRRTAERHE > 351 - RZikfo -
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OPINION = f3, + B,OUTSIDE * AUDIT
+ B,CONRTOL * AUDIT
+ B,SIZE + B,TUNURE

+ BINTCOV + B,CR

+ f,LOSS + B,ROA

+ B,BLOCK + B, ,FAMILY
+ B,,BOSS + ¢

f=0(3)

HRZFE 7FTYI7R » 85 OUTSIDE*AUDIT
TREUES 5.399 » i 1 Q%R KHE » FRRE
Iy AYN AR E B e R AR o RIS %
R RB AT A% - W&t e S H
s fa b2 P H B se e i - m
89 CONTROL*AUDIT 1% 85%5-0.138 » H
p {E3E 0.890 » FKn A& I 2 £ A HEH
R ECARFOE B A R 2 A2 B R B SRl
HH LR R B e L TS EL BRI
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