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This paper examines the stock price-volume relation in a set of Asian markets. Using weekly index

data, we first document a long-run relation between price and volume with the autoregressive distributed

lag (ARDL) bounds test. Using the error vector error correction model to test for Granger causality, we find

strong evidence that there is bi-directional effect between price and volume in Taiwan. Moreover, stock

price Granger causes volume for Singapore, Thailand, Malaysia and Indonesia. Using the nonlinear

Granger causality, we find that there is unidirectional effect from volume to price in Taiwan. However, we

fail to find strong evidence on stock price changes leading volume and vice versa for Singapore, Thailand,

Malaysia and Indonesia. The implication of these results is that the sequential information arrival model,

proposed by Copeland (1976) and Jennings et al. (1981), is suitable in explaining the price-volume

relationship in Taiwan. The noise trader model, championed by DeLong et al. (1990), is suitable for

explaining the price-volume relationship for Singapore, Thailand, Malaysia and Indonesia.
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