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The New Basel Capital Accord (Basel II) permits a bank to build its internal credit scoring model

which is the key to tell if obligors will default or not. The ability of correctly distinguishing good or bad
obligors is called the discriminatory power of credit scoring model. In this research, with data set provided
by Joint Credit Information Center (JCIC), we calculate the confidence intervals of discrimination power
indices - KS,AUCandARand discuss the stability property of discrimination. We found that, with same
number of obligors, when a bank has lower default rate, the discriminatory power index is higher but the
index is unstable (i.e. the confidence interval of the discriminatory power is wider). Also, given a fixed
default rate, when a bank has fewer obligors, its discriminatory power will be generally higher but the
index is also unstable. We conclude that when judging a credit scoring model, in addition to the

discriminatory power, regulator should also consider its confidence interval together.

Keywords @ discriminatory power, credit scoring model, confidence interval.
JEL Classification : G52, G28, G33
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T2 HEEFRIFAREEBITINEEEERIDEERGENHEER 905% (EFEER
FE 2001 2002 2003 2004
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4 1997 2004
TE 1997 1998 1999 2000 2001 2002 2003 2004
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5 1997 2004
FE 1997 1998 1999 2000 2001 2002 2003 2004
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3
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Kosorok (1999)
. 5.2.1
(two-sample quantile tests)
(significance level) 0.05 3
v X 4
AUC AR 1 5 2 4 5
3
KS 2.5 95%
KS 4
KS AUC AR
>-2 KS AUC AR
2 Kosorok (1999)
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